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Potlatch – Balance Sheet ($MM)Potlatch – Balance Sheet ($MM)
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Timber REIT AdvantagesTimber REIT Advantages
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REITCorporation2001

Main Advantage:
Reduced cost of capital, which improves ability to grow resource
business from “poor” to “moderate”.
Taxes:
(1) 39% personal for dividends, 20% personal for capital gains
REIT Requirements:
1. Reduce debt in relation to equity.
2. Reduce plant and equipment in relation to timber values.

Treatment of $1 of Timber Income:
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REIT Requirements:

1. Reduce debt in relation to equity.

2. Reduce plant and equipment in relation to timber values.



Potlatch – following the sale of 
Oriented Strand Board business in 2004
Potlatch – following the sale of 
Oriented Strand Board business in 2004
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Potlatch – following the sale of Oriented 
Strand Board business in 2004 (cont.)
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REIT Requirements:

1. Reduce debt in relation to equity.

2. Reduce plant and equipment in relation to timber values.



Timber REIT AdvantagesTimber REIT Advantages

Main Advantage:
Reduced cost of capital, which improves ability to grow 
resource business from “poor” to “moderate”.
Taxes:
(1) 39% personal for dividends, 20% personal for capital gains
(2) 15% personal rate for both dividends and capital gains.
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Treatment of $1 of Timber Income:



Performance Graph
Comparison of Five-Year Total Return*
Performance Graph
Comparison of Five-Year Total Return*

*Assumes $100 was invested on December 31, 2000.  

Total return assumes quarterly reinvestment of dividends.
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Georgia-Pacific is no longer included in the self-constructed peer group as they ceased to be a publicly 
traded company in late-2005.  The remaining companies included in aggregate five-year performance data are 
listed below:

PEER GROUP COMPANIES:

Abitibi Consolidated, Inc., Bowater, Inc., Canfor Corporation, Caraustar Industries, Inc., Cascades, Inc., 
Catalyst Paper Company (formerly Norske Skog Canada), Chesapeake Corporation, Deltic Timber 
Corporation, Domtar, Inc., Glatfelter, International Forest Products Ltd., International Paper Company, 
Kimberly-Clark Corporation, Longview Fibre Company, Louisiana-Pacific Corporation, Mead/Westvaco 
Corporation, Norbord, Inc., Packaging Corporation of America, Packaging Dynamics Corporation, Plum 
Creek Timber Company Inc., Pope & Talbot, Inc., Rayonier, Inc., Rock-Tenn Company, Smurfit-Stone 
Container Corporation, Sonoco Products Company, Taiga Building Products, Ltd. (formerly Taiga Forest 
Products Ltd.), Tembec, Inc., Temple-Inland, Inc., Universal Forest Products, Inc., West Fraser Timber 
Company, Western Forest Products, Weyerhaeuser Company


